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Y CRINSSE SATIOWALIST PREPARATIONS FOR COUNTERATTACK 
Es 


feared, 


Pivendesnd cA the Matiewt GES 


Al¢paough Na¢ionelist foreesa are at a pesk of readiness, 
we have no renent indicators vf an attempt to land a divisier 
ai the maijaland this summer, as reported it 
acems move likely thet, in the uext fow months, Chiang Kai~shex 
plage only to increase the tempo of smuli~acale guerrillas 
and commande operetionn. We would note that lew eae 


ME ve sore cuiang tad received 


lLotters from the Pregident and frem the BCT on this subject. 


There are irene, 





however, ia whdch the Nationsliste are ospeciaily seusitive 
and wheca we do ust aiwmys pet the full story in advance. 
The trainiag of special fereen fer mainland operatiose has 
heen one of theae areas, Nevertheless, wa feel that our in~ 
tovantion is sufficient to support our jatigmenta on thie sub- 
POR 

The Hatlonalinte have aniy enough alreraté to drop 
about Sal? a divieiou--approximsately 3,500 een-<within s 
wutepmile radius of Taiwan, and this caprybility is Lisited 
Ly the lack of equipment to countez’ Chinese Communist air- 
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delenge detection and Anterception. The U5 has recently 
given the Natiopsiiate two C~133's with effective electronic 
ccuntermossuran equipment~-which could Lift not gore than 
oO wen. | 

fhe naval arpphibious force, in wemaxisem effort re- 
quiring the overloading of all ships, could transport two 
divisions bat would face gvent difficulties in resupplying 
thie ferns. the BRationblists arw reportedly constructiag 
1u0 LM landing craft, which if desigaed according to U6 
spacitications, sould transport one division of ligntiy 
armed mou. These LCM"s could be employed in operations frou 
. taiwan to the mainland only in ideal weather, elthough they 
gould be used from the offshore islands in almost any 
wonther, 

es 

on Toiwas reported iast moath that he believed ahout 50 LOR 
ned been cumpleted, with the rewnining 50 to be finleked 
upos the receipt saad iastaliation of engines. The engines 
ase io be delivered in mid-May. Gur boot eetinate is that 
i. September would be the earliest date by which the fell 160 
iis could be Tandahed, 

While the Hationalisie have contingency plans for 
division-size landings, the waster pian for cperatious 


ugeinet the mainland in 1663 calis for the creation of « 
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“tavernble situation" with emall-scale attacks in seuthern 
chine tefere the commitment of Larger ferces, The plas 
suggests that the Lawling of larger forucs would be coatiagent 
upan the succoms of the emaller intiitration team, Ecacent 
opevatiens have teen Linited te the appaerentiy successful 
landing and exiiltration of one 26~ to S-man team iz iate 
apeal. & later operation was canceled because the Hatiouniiote, 
dieginging & cevtiows sttitude, believed the Comuniets bad 
streagthensd thed¢ defeunes in the proposed target area. 

there is so evidenow that Taiwan's population te being 
prepared for daminent boetilities. While the counterattack 
theme ig sevec aliawed to drap entirely, it Gam beee pro~ 
sented io a low-key, roatise manne far the past fow monte. 

fhe poewtbility caunet be entirely exniuded that the 
Batdonaliote would attempt an independent sction againet the 
mtiniand, Hntionslist officers bave been secretive with U6 
wliitary advisers requrding some recent airborse exercises, 
fhe last ef which wan a regimental paratroop exerctae on t-7 
Hay cvequdrving akwowt a11 Nationsiiat trasepert alreratt. v% 
advisera state that this force codid kave been sent ageingt 
the maiuland witheut US coguienace if Wathonaliet headers 
Sot ao decided, 

Se aeted above, the Gencraliasine recently receives 
letters from both President Kennedy and the DC whieh advu- 
cated cration. Horasliy be veaseva with geome pique te soch 
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advice. In this case, ho has not reacted at all, and this 


might suggest that he plans to ignore the advice. 


whine 


SE ie eR, 
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